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EXECUTI VE SUMVARY

Central Bank of the Republic of Paraguay (BCP)
t hrough the Superintendency of Insurance (SIS)

Modal i ty: Grant - W ndow I
M F: Us$ 915, 000
Local counterpart: Us$ 772,000
Central Bank: US$ 610, 000

I nsurance firns: US$ 162, 000
Tot al : US$1, 687, 000
Conmi t ment peri od: 30 nont hs

Di sbur senent peri od: 36 nont hs

The principal objective of the project is to inprove
the functioning of the insurance market in order to
foster the rapid developnent of the Paraguayan
private sector. To achieve this aim the programwl|
seek: (i) to strengthen the Superintendency of
Insurance (SIS) as an institution to give it the
capacity to issue nodern prudential standards and to
supervi se t he country's i nsurance conpani es
effectively, and (ii) to develop efficient procedures
for the regul atory agency and for insurance conpanies
to inprove solvency in the sector. The program will

have t he fol l owi ng conponent s: (i) staff
strengthening, (ii) consultancy for preparation of
| egislation and standards, chart of accounts,

manual s, guidelines, data collection, and business
accounting, (iii) establishment of risk registry and
conpl ai nt system (iv) training, (v) supply of
equi pnent, and (vi) project coordination

Prior to the first disbursenent of funds, the SIS
must neet the following requirements to the Bank's
satisfaction: (i) appoint a project coordinator
(paragraph 3.19); (ii) have a budget allocation
approved by the BCP board of directors to cover the
hiring of ten staff menbers (paragraphs 3.3 and 3.5);
and (iii) establish that the training-for-trainers
conponent  wi || be financed equitably wth the
enterprises on a pari passu basis (fifty-fifty)
(paragraphs 3.3 and 3.20). The contract wll also
i nclude conditions to ensure program nonitoring and
eval uation, submission of duly audited financial
statements, and use of the Bank's procedures in
procuring goods and consulting services.

None.



